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0 of 0 people found the following review helpful. So very helpful! By DSGEThis might be the only review ever written
for avery particular topic, but | must express my gratitude to the author for helping an (advanced) student understand
these topics and giving me answers or more complete derivations on particular questions | could find absolutely
nowhere else. Thanks for writing it!

The topic of thisbook is the development of pricing formulae for European style derivatives on assets with mean-
reverting behavior, especially commodity derivatives.

From the Back CoverThe topic of this book is the development of pricing formulae for European style derivatives on
assets with mean-reverting behavior, especially commaodity derivatives. For this class of assets, convenienceyield
effects lead to mean-reversion under the risk-neutral measure. Mean-reversion in the log-price process is combined
with other stochastic factors such as stochastic volatility, jumps in the underlying and the price process and a
stochastic target level aswell as with deterministic seasonality effects. Another focus is on numerica algorithmsto
calculate the Fourier integral as well asto integrate systems of ordinary differential equations.



